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Sir: 


| have the honour to submit herewith the Annual Report of the Farm 
Income Stabilization Commission of Ontario for the period April 1, 1987 
to March 31, 1988 including the report of the Provincial Auditor. 


Respectfully Submitted, 


Keith Pinder, Chairman 
The Farm Income Stabilization 
Commission of Ontario 
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FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


RESPONSIBILITIES 
Administration of the Farm Income Stabilization Act. 
Administer plans of Farm Income Stabilization established by regulations. 


Provide for surveys and research relating to Farm Income Stabilization to obtain 
Statistics for Commission purposes. 


THE YEAR IN REVIEW 


Stabilization payments of $4.37 per tonne for barley, $4.36 per tonne for corn, 
$4.85 per tonne for winter wheat, $4.55 per tonne for oats and $9.21 per tonne for 
soybeans were declared for the 1986 sales year. 


Stabilization payments are made on registered and eligible production when 
average returns fall below 95% of the previous five-year average price, plus changes 
in cash costs of production. Payments are limited to the difference between the 90% 
and 95% levels. Participating producers are required to register expected sales and 
pay fees in advance equivalent to an estimated one-third of the expected payouts. 
Interest is credited to producer fees on deposit and any unused fees and interest are 
returned at the termination of the program. 


Stabilization payments of $16.3 million were made in the fiscal year. In order to 
ease farmers’ income losses due to falling prices, interim payments for winter wheat, 
barley, oats, canola, corn and soybeans were issued. The Interim advance was 
deducted from final payment. 


Stabilization payments comprise two-thirds Government share and one-third 
farmers’ enrollment fees. In the current fiscal year, payments for the grain plan were 
limited to the Province’s two-thirds contribution. The farmers’ share was retained by 
the Commission for future grain plan enrollment fees. 


In an effort to improve administrative efficiencies, the time within which a Pro- 
ducer has to submit a stabilization claim has been limited to two years from the end 
of any sales year. 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


BALANCE SHEET 
as at March 31, 1988 











ASSETS 
1988 1987 
($000’s) ($000’s) 
Cash and short term deposits... ........... 38,929 - PACT T 
LIABILITIES 
Farmers’ enrollment fees (Schedule) (note 3)... 19,602 aha 
Government subsidies (note 3).............. 1327 10,657 


38,029 Chel 








See accompanying schedule and notes to financial statements. 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


AUDITOR’S REPORT 


| have examined the balance sheet of the Farm Income Stabilization Commis- 
sion of Ontario as at March 31, 1988 and the statement of receipts and disburse- 
ments for the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and other 
procedures as | considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial position of 
the Commission as at March 31, 1988 and Its receipts and disbursements in accor- 
dance with the accounting policies described in note 1 to the financial statements 
applied on a basis consistent with that of the preceding year. 


D.F. Archer, F.C.A., 
Provincial Auditor. 
Toronto, Ontario 
June 3, 1988 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Statement of Receipts and Disbursements 
for the year ended March 31, 1988 




















1988 1987 
($000’s) ($000’s) 
Receipts: 
Farmers’ enrollment fees (note 3) including 
interest income o,00U 6/107 
Subsidies from Province of Ontario (note 3) 24,500 20,162 
Administrative expenses paid by Province 
(note 2) We ic 1,965 
Interest Income 471 181 
Miscellaneous income 6 11 
30,245 28,516 
Disbursements: 
Administrative expenses (note 2) Neck} 1,965 
Stabilization Payments 
1982-1984: 
Corn . 1 
Soybeans 1 14 
Winter Wheat ; 1 
1985-1987: 
1985: Barley 197 Ane) 
Corn 2,828 7,069 
Soybeans 92 5 tod 
White Beans 642 - 
1986: Soybeans Sore 
Winter Wheat o2e = 
Interim payments (note 3) Die2o : 
1983-1987: 
1984: Apples oo tee 
Refunds of farmers’ enrollment fees 849 - 
19,087 15,063 
Excess of Receipts over Disbursements VG Pallets 13/453 
Cash and short term deposits, beginning of year 27,771 14,318 
Cash and short term deposits, end of year 38,929 ee tas 


See accompanying schedule and notes to financial statements. 
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SCHEDULE 
FARM INCOME STABILIZATION COMMISSION OF ONTARIO 
Schedule of Farmers’ Enrollment Fee Balances by Plan 
as at March 31, 1988 








Balance Fees and 
Stabilization beginning Interest Share of Balance 
Plan of year Fees Interest SubTotal Payments Refunds end of year 
CSOOO'S) <=. 7. : E 
1985-1987 ee 
Grain 16,051 1,967 1,280 car : ; 19.298 
1983-1987 
Apples 931 - 65 65 (13) (849) 134 
1986-1988 
Potatoes 1S2 Zi. 11 38 - . 170 











17.114 1,994 1,356 3.350 


© 
ix 
S 


19.602 


























See accompanying notes to financial statements. 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Notes to Financial Statements 
March 31, 1988 
1.SIGNIFICANT ACCOUNTING POLICIES 
Basis of accounting 


The Commission uses a cash basis of accounting except for the following 
modifications: 


(i) For administrative expenses, an aaditional thirty days is allowed to pay for 
goods and services pertaining to the fiscal year just ended. 


(ii) For government subsidies an additional thirty days is allowed for the receipt 
of subsidies pertaining to the fiscal year just ended. 


2. ADMINISTRATIVE EXPENSES 


Salaries, benefits and other administrative expenses of the Commission are 
absorbed by the Minister of Agriculture and Food and are included in the state- 
ment of receipts and disbursements. Details are as follows: 


1988 1987 

($000’'s) ($000’s) 

Salaries and staff benefits Wee) BSG 
Transportation and communication 78 si 
Services 1,026 1,281 
Supplies and equipment Z5 70 
Total expenses reimbursed by the Province 1,918 1,965 





3. FARM INCOME STABILIZATION PLANS 


Farm income stabilization plans are established by regulations under the farm 
Income Stabilization Act and exist for the following commodities: grain (corn, 
soybeans, white beans, winter wheat, barley, oats, canola), fresh market pota- 
toes and apples. These voluntary plans are designed to stabilize the income of 
Ontario farmers in periods of low market prices. Federal stabilization support 
payments are made for the difference between the current market price and 90 
percent of the five-year average market price as adjusted for changes in cash 
costs of production. On the same basis, provincial plans support prices between 
90 and 95 percent of the five year average price. 


Farmers’ enrollment fees are normally collected in advance and are set at a level 
sufficient to cover approximately one-third of the stabilization support payments 
in accordance with the provisions of section 6(3) of the Farm Income Stabilization 
Act. The Province of Ontario provides the other two-thirds. 
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3. FARM INCOME STABILIZATION PLANS (cont'd) 


Stabilization payments are made from the Province’s subsidies and the farmers’ 
enrollment fees, with the split being two-thirds and one-third respectively. For the 
grain plans, rather than paying out the farmers’ one-third share and requesting 
payment for the following year’s enrollment fees, the Commission retains the 
farmers’ share and applies it against the next year's fees. 


Commencing with the 1988 fiscal year, interim stabilization payments were not 
allocated to specific plans. Previously interim payments were recorded as 
stabilization payments under the applicable plan. 

4. REMUNERATION OF APPOINTEES 
Total remuneration of the members of the Commission was $4,632 during the 
1988 fiscal year. 


5. COMPARATIVE FIGURES 


Comparative figures have been reclassified where necessary to conform with 
1988 presentation. 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 
Schedule of Government Subsidies 
for the year ended March 31, 1988 


1988 1987 
$ $ 


ONTARIO SOYBEAN STABILIZATION PLAN, 1982-84 








Balance, beginning of year eistoneli\s, 598,008 
Stabilization payments 472 21,749 
Less farmers’ 1/3 share Toe (Ae 5G 
Cabs 14,499 
Transfer to reserve 583,194 — 
Balance, end of year 0 J00,0Ug 


ONTARIO WINTER WHEAT STABILIZATION PLAN, 1982-84 





Balance, beginning of year 94,918 96,046 
Stabilization payments — 1,691 
Less farmers’ 1/3 share — 963 
ae iPalee 
Transfer to reserve 94,918 as 
Balance, end of year 0 94,918 


ONTARIO CORN STABILIZATION PLAN, 1982-84 





Balance, beginning of year OWS 2,000 
Stabilization payments 4 1,688 
Less farmers’ 1/3 share a 963 
— azo 
Transfer to reserve 875 Sa 
Balance, end of year 0 SiS 


ONTARIO GRAIN STABILIZATION PLAN, 1985 


























Balance, beginning of year 7,802,439 es: 
Subsidy from Province of Ontario 3 20,162,156 
Stabilization payments 5,640,213 18,539,576 
Less farmers’ 1/3 share 1:880,0/74 6,179.859 
3:/60u142 aps pe 
Transfer to reserve 2.026.910 one 
Balance, end of year 2,019,902 7,802,439 
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FARM INCOME STABILIZATION COMMISSION OF ONTARIO 
Schedule of Government Subsidies 
for the year ended March 31, 1988 























1988 1987 
$ $ 
ONTARIO GRAIN STABILIZATION PLAN, 1986 
Subsidy from Province of Ontario 24,500,000 
Transfer from reserve 4.700.000 
29.200.000 - 
Stabilization payments 1S 7325075 - 
Less farmers’ 1/3 share 6.260.724 - 
12,521,449 : 
Balance, end of year 16,676.59] - 
ONTARIO APPLE STABILIZATION PLAN, 1983-87 
Balance, beginning of year 2274.90 708,454 
Stabilization payments 38, /O7 721,896 
Less farmers’ 1/3 share 12.932 240,632 
G2.009 481,264 
Transfer to reserve 201,325 = 
Balance, end of year 0 


eda S10, 


TRANSFERS TO AND FROM RESERVE AND OTHER CREDITS 





Balance, beginning of year 1,948,164 1.,7563324 
Transfers from expired plans: 

1982-1984 Soybean Stabilization Plan 583,194 - 
1982-1984 Winter Wheat Stabilization Plan 94,918 = 
1982-1984 Corn Stabilization Plan 875 - 
1985 Grain Stabilizations Plan 2,026,915 ; 
1983-1987 Apples Stabilization Plan COIN 329 - 
Transfers to subsidize stabilization 

plan payments: 

1986 Grain Stabilization Plan (4,700,000) 

Interest income a7 l2re 180,570 
Other income Sol3 9,803 
Over provision for bad debts 2.888 1,467 
Balance, end of year 632,669 1,948,164 
Balance, Government Subsidies 19,326,602 10,657,095 
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